DEPARTMENT OF HOUSI NG AND URBAN DEVELOPMENT

COVMUNI TY PLANNI NG AND DEVELOPMENT

RURAL HOUSI NG AND ECONOM C DEVELOPMENT

PROGRAM HI GHLI GHTS

| NCREASE +
ACTUAL ENACTED ESTI MATE DECREASE -
2000 2001 2002 2002 vs 2001
(Dol lars in Thousands)
Program Level : (Qbligations) .... $31, 186 $50, 759 c - $50, 759
Appropriations: (Enacted or
Proposed) ........... ... .. ....... $25, 000 $25, 000 A - $25, 000
Rescission ...................... S - $55 S +$55
Budget Qutlays .................. $7, 706 $24, 000 $25, 130 +$1, 130

SUMVARY OF BUDGET ESTI MATES

No funding is proposed for the Rural Housing and Econom c Devel opment programin
fiscal year 2002.

EXPLANATI ON OF | NCREASES AND DECREASES

The Rural Housing and Econom c Devel opnent programis term nated because it
duplicates several progranms, including Community Devel opnent Bl ock Grants (CDBG) and
those of the Departnent of Agriculture. OQutlays are expected to increase by $1 mllion
over 2001, reflecting the spend-out of previous years’ funding.

PROGRAM DESCRI PTI ON AND ACTIVITY

1. Legislative Authority. Funding was included in the fiscal years 1998, 1999,
2000, and 2001 Appropriations Acts.

2. Program Area Organi zation. The O fice of Rural Housing and Economi c Devel opnent
is located in the Ofice of Comrunity Planning and Devel opnment. This Office focuses on
issues related to rural housing and econom ¢ devel opnent needs, and works with other HUD
offices, the Departnment of Agriculture and other Federal agencies with related prograns
on such matters. In addition, HUD has designated a nunmber of Econom c Specialists to
provi de coordination and cross-State solutions to the problens facing residents of rural
areas, including people living in Colonias, Native Americans, mgrant farm workers and
others. Ot her Community Planning Specialists in HUD field offices help coordinate rural
housi ng and econom c devel opnent activities and assist rural communities’ efforts to
access avail abl e resources.

a. Eligible Recipients. Eligible recipients include local rural non-profit
organi zati ons, conmunity devel opnment corporations, Indian tribes, State
housi ng finance agencies, and State econom ¢ devel opnment or conmunity
devel opment agenci es.

b. Allocation of Funds. Grants are nade on a conpetitive basis in accordance
with the HUD Reform Act..

c. Eligible Activities. For fiscal year 2001, there are 2 funding categories
El i gi bl e housi ng and econom c devel opnent activities include: (1) Capacity
Bui |l ding activities, including “up front” nmoney for acquiring space and
support facilities, hiring qualified staff, supporting and training existing
staff, providing software and other tools to provide networking and research
capability, obtaining expertise from outside sources, and technical support
and devel opment. Capacity building funds can also be used to inprove
managenment capability, including the devel opment of Managenent |nformation
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Systenms (M S) support, apprenticeship prograns and related activities; and (2)
support of innovative housing and econonm c devel opment activities, is intended
to support, but not be limted to other costs including the preparation of

pl ans, architectural and engineering draw ngs, financial assistance for

acqui sition of land and buildings, demolition, purchase of materials,
construction, the use of local |abor markets, and the provision of
infrastructure. Funds can also be used to establish private community

devel opnent financial institutions, lines of credit, revolving |oan funds

m cro-enterprises, and snmall business incubators

d. Ot her RHED programinitiatives. To facilitate informational services,
techni cal assistance, training and identification of resources for investnent
capital in rural areas, with priority focus on the Col onias and ot her
underserved areas, the Office of RHED has contracted services to create a
rural clearinghouse. Legislation fromfiscal year 2000 authorized a set-aside
for the creation of the clearinghouse. This clearinghouse will assist |oca
rural organizations in rebuilding and preserving healthy and productive
comrunities by providing information and services linked to rural housing and
econom ¢ devel opnent activities

The previous rounds of funding recognizes that rural comrunities face different
soci o-econom c chal l enges than do cities. According to the U S. Department of Conmerce
whil e poverty levels in nmetropolitan areas have been slowy decreasing over the |ast
several years, they have remined constant in non-netropolitan areas. |In addition, while
the population is growing in some rural regions, especially those focused on retirenent
or recreation, the population continues to decline in the majority of rural America
This is due in part to the limted capacity to attract industry and jobs to rural areas.
Many rural areas have been by-passed by the Nation's strong econony, and suffer from
extremely high unenpl oyment rates, endem c under-enploynment, and | ow, stagnating wages
It is inperative that rural regions have greater access to comunity and econom c
devel opment funds that would foster investnment in econom c opportunities

one grant in the Col onias of New Mexico to specifically create 100 jobs and
training for women to nore effectively enter the workpl ace;

four grants totaling approximately $1.1 mllion to assist Colonias in
Ari zona, New Mexico and Texas, with activities that include housing
construction and rehabilitation, housing financing and job training

$600, 000 to devel op and operate a farmworker and m grant housing village
serving 330 permanent farmmrkers and their famlies in Thermal County,
California;

the creation of 25 new jobs in the Native Village of Kotezebue, Al aska by
establishing a conpany to manufacture structural insulated panels for
resi dential and commrercial use

conversion of an old high school into an affordable intermedi ate-care
facility for the elderly population in 6 rural counties in Georgia;

three grants totaling $460,000 to assist Native Anerican tribes in Okl ahongs;

$50, 000 to create jobs and build affordable housing in the M ssissippi Delta
Empower nent Zone; and

in addition to the above grants, approximtely $192 mllion in private and
ot her public funds will be leveraged with the RHED grant funds

HUD continues to work closely with the U. S. Department of Agriculture (USDA) and
ot her Federal agencies (Econom c Devel opment Admi nistration, Appal achian Regi ona
Conmmi ssi on and Departnent of the Interior) to structure a nore effective response to the
housi ng and econom c devel opnent needs of the Nation's rural areas. This includes
determ ni ng whether |egislative and/or regul atory changes may be necessary to meke
programs nmore responsive to rural needs.

STATUS OF FUNDS

-2



Rur al Housi ng and Econom c Devel opnent

Bal ances Avail abl e

a. Unobligated Bal ances.
funds avail abl e by year.

Unobl i gat ed bal ance,
Appropriation

Total Avail able
Obl i gations
Unobl i gat ed bal ance,

Obl i gat ed bal ance, start
Obl i gations incurred
Subt ot al

Qutlays . ..... ...

Obl i gat ed bal ance,

start of year

end of year

of year

ACTUAL
2000

$32, 000
25, 000
57, 000

-31,186
25,814

ACTUAL
2000

ENACTED
2001

ESTI MATE
2002

(Dol l ars in Thousands)

$25, 814
24,945
50, 759
-50, 759

ESTI MATE

2001

ESTI MATE
2002

(Dol l ars in Thousands)

$23, 480
50, 759
74,239
- 24,000
50, 239

$50, 239

50, 239

The followi ng table conpares the program obligations with

-25,130

25,109

STRATEGI C GOALS AND OBJECTI VES: RESOURCES REQUESTED ($ AND FTE) AND RESULTS

RHED contri butes to nmeeting the Departnment’s Strategic Goal

availability of decent,
described in the Annual

safe,

Performance Pl an by supporting indicator

#1 of

1.2.d.

i ncreasing the
and affordabl e housing in American comunities, as
“The number

househol ds receiving housi ng assi stance with CDBG HOVE, HOPWA, RHED, and NAHASDA

Devel opment

increases.” The Rural Housing and Econom c Devel opnent
Goal s #3: Promote Sel f-Sufficiency and Asset
Goal 4: Inmprove Community Quality of Life and Economic Vitality.

SELECTED PERFORMANCE MEASURES

ACTUAL
2000

ENACTED
2001

ESTI MATE
2002

Strategi c Goal 1:
in American conmunities.

I ncrease the availability of decent,

saf e and affordabl e housi ng

Di scretionary BA (Dollars in Thousands) 25, 000 24,945 0
FTE 18 18 18
Strategic Objective 1.2: Affordable rental housing is available for |owincone
househol ds.

Qut put Indicator 1.2.d: The number of Not 600 Not
househol ds recei ving housing assi stance Avai |l abl e Applicabl e

wi th CDBG, HOMVE, HOPWA and NAHASDA
increases.

of

Program al so supports Strategic
By Fam |lies and | ndividuals and



